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IRS AUDITS 

- Expansion of audit to include all entities under 
your control 

- Bad Debts 
- Issuing 1099 forms (rent, interest, contract labor, 

cancellation of debt) 
- Inventory issues (write down and make ready) 
- IRS 26 point checklist 
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EXPANSION OF AUDITS 

- Government regulations and reporting 
requirements allow for so much more 
information 

- Agents are checking state DMV record and 
matching up sales 

- Agents researching information on owners 
- Agents googling companies in pay ledger to 

determine nature of transaction 
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BAD DEBTS 

- What is your policy to determine when an 
account should be written off? Be sure to follow 
policy! 

- Use guidebook to determine ACV of repos 
- Lookback loss does NOT mean run first quarter 

bad debt report 
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FORM 1099 

- Be sure to issue all required 1099 information 
forms. Penalties can be steep! 
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INVENTORY 

- Make ready expenses need to be included in 
inventory balance 

- Guidebook should be used to determine market 
value if claiming an inventory write down 
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INVENTORY 
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IRS 26 POINT CHECKLIST 
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IRS 26 POINT CHECKLIST 
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